Abstract: Investment markets are an important source of developing the economy of a country. Stock market is the fundamental part of capital market and it is associated with the investments, savings and economic growth of the country. Some growing countries are emerging with their tactics of bringing changes in their economies by considering the capital flows because of the global market as this market provides a vast opportunity to all the countries for their economic flourishment. This change affects the Stock market and stock market is one of the major part of the developed markets throughout the globe.
I. Introduction
Foreign Direct Investments (FDIs) is an investment that is done to expand operations in a country either by the local or a foreign company. A foreign direct investment includes Mergers and Acquisition, Generating new profits, investing profits etc. There are three types of FDI'S:-1. Horizontal. 2. Vertical.
Platform.
Foreign Direct Investment is considered to be a primary source of expanding the country's economy. Similarly, stock markets boost the economic growth by providing number of investment opportunities. Stock Market is a fundamental part of a financial system of a country's economy. The key hold of financing relates a profitable growth for the economy because a solid monetary system will result in a strong economic growth and stability. Stock Market helps to increase financial progress of the country and its role cannot be denied. Foreign Direct Investment is a greater source of capital flows that allows most of the developed countries to expand technology, managerial skills, capital formation, core-competencies and competitive environment.
There is a strong relationship between the FDI and Stock Market. It can be simply understood by comparing their roles as:  Foreign Direct Investment increases the economic development of a country.  Foreign Direct Investment supports the stock market development.  Stock Market has a positive effect on economy.  Stock Market increases the opportunities of Investments. 
II.
Literature Review 
III. Foreign Direct Investment And The Stock Market
Stock Market is a rapid progressing market in our country and Karachi Stock Exchange (KSE) is known for its high index. The most recent, KSE -100 index closed at 26,490 points by gaining 442 points, while KSE -30 index closed at 19,500 points by gaining 143 points. There are many other factors that influence the trade in the stock market. Some determinants/factors are business earnings, mergers and acquisition, exchange rate, interest rate, GDP, GNP etc.
Karachi Stock Exchange (KSE) plays a major role in developing the economy of a country. In Pakistan Karachi Stock Exchange (KSE) is a huge exchange. 
Summary of Karachi Stock Exchange

IV. Model And Data Collection
In order to find out the favorable results for this research linear modeling is used. An equation has been made to observe the effect of both variables.
MC=FDI+GNP+INF VARIABLES :

V. Methodology
In this research paper the measurement of stock market is done through market capitalization functioning FDI, GNP.INF. Co-integration test is used to establish a connection between the FDI and factors/variables and this is an advanced approach for testing economic variables. 
VI. Results
Correlation and the Descriptive Statistics
VII. Conclusion
In this research paper multiple variables were studied to find out the relationship between FDI and the Stock Market. Past researched data and historical data is used. Model was used for regression analysis. This model included various variables affecting the FDI and stock Market. These variables were market capitalization, FDI, GNP and inflation rate. Time series analysis was used because the data was in years. Results shown were positive thus influencing the impact of Foreign Direct Investment and the Stock Market. GNP also showed a positive result and implied that economic growth is necessary for the stock market development.
VIII. Recommendations
Effect of observed results is very much complex. So government of Pakistan should follow certain steps to build its stand for the growth of economy and to boost Foreign Direct Investment:- Establishment of the Infra-structure.  Interest rates should be lowered through fiscal policy.  Foreign Exchange rates should also be lowered.  Political Stability. If these recommendations are selected as objectives then the development of stock market can reach to its peak.
